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Title 3— Executive Order 12432 o f July 14, 1983

The President X M inority B usiness E nterprise 'D evelopm ent

i ;

By virtue of the ^authority vested in me as President by the Constitution and  
law s of the United States of Am erica, including Section 205(a) of the Federal 
Property and Adm inistrative Services A c t  of 1949 (40 U .S .C . 486(a)), in order to 
provide guidance and oversight for programs for the development of minority 
business enterprise pursuant to m y statement of December 17,1982 concerning 
M inority Business Development; and to implement the commitment of the 
Federal government to the goal of encouraging greater economic opportunity 
for minority entrepreneurs, it is hereby ordered as follows:

Section 1. M in o rity  B u sin ess D evelop m en t P la n s, (a) Minority business enter­
prise development plans shall be developed by each Federal agency having 
substantial procurement or grantmaking authority. Such agencies shall submit 
these plans to the Cabinet Council on Com merce and Trade on an annual 
basis.

(b) These annual plans shall establish minority enterprise development objec­
tives for the participating agencies and methods for encouraging both prime 
contractors and grantees to utilize minority business enterprises. The plans 
shall, to the extent possible, build upon the programs administered by the 
M inority Business Development A gen cy and the Sm all Business Adm inistra­
tion, including the goals established pursuant to Public L aw  95-507.

(c) The Secretary of Com m erce and the Adm inistrator o f the Sm all Business 
Adm inistration, in consultation w ith the Cabinet Council on Commerce and 
Trade, shall establish uniform guidelines for all Federal agencies to be utilized 
in establishing the minority business programs set forth in Section 2 o f this 
Order.

(d) The participating agencies shall furnish an annual report regarding the 
implementation o f their programs in such form as the Cabinet Council on 
Com merce and Trade m ay request, and at such time as the Secretary of 
Com merce shall designate.

(e) The Secretary of Com merce shall provide an annual report to the Presi­
dent, through the Cabinet Council on Com merce and Trade, on activities 
under this Order and agency implementation of minority business develop­
ment programs.

Sec. 2. M in o rity  B u sin ess D evelop m en t R esp o n sib ilitie s o f  F ed era l A g e n cie s.
(a) To the extent permitted by law  and consistent w ith its primary-mission, 
each Federal agency w hich is required to develop a minority business devel­
opment plan under Section 1 of this Order shall, to accom plish the objectives 
set forth in its plan, establish programs concerning provision of direct assist­
ance, procurement assistance, and management and technical assistance to 
minority business enterprises.

(b) Each Federal agency shall, to the extent permitted by law  and consistent 
w ith its primary mission, establish minority business development programs, 
consistent w ith Section 211 of Public Law  95—507, to develop and implement 
incentive techniques to encourage greater minority business subcontracting by  
Federal prime contractors.

(c) Each Federal agency shall encourage recipients of Federal grants and  
cooperative agreements to achieve a reasonable minority business participa­
tion in contracts let as a result of its grants and agreements. In cases where
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State and local governments are the recipients, such encouragement shall be 
consistent with principles of federalism.

(d) Each Federal agency shall provide the Cabinet Council on Commerce and 
Trade such information as it shall request from time to time concerning the 
agency’s progress in implementing these programs.

T H E  W H IT E  H O U S E , 
Ju ly  14, 1983.

Editorial Note: For the President’s remarks of July 14,1983, on signing Executive Order 12432, see the W eekly Com pilation o f Presidential Documents (vol. 19, no. 28).


